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T h e  a n n u a l  rep o r t  o f  the  
M a ss a c h u se t t s  Port  A u th o r i ty  
for the  fiscal year  e n d in g  
J u n e  30, 1987.
Our services to users and neighbors 
have continued to grow, improve, and keep up 
with the times. At Logan Airport, air travelers are 
benefitting from the development of the L o g a n  E x p r e s s  
buses, the Airport Water Shuttle, and the elegant 
renovation of Terminal C.
Airport neighbors have been helped 
by the adoption of advanced noise rules and by our 
continuing efforts to soundproof schools and homes 
in areas most affected by Logan operations.
Looking beyond the airport, to 
the maritime community, to the fishing industry, 
to commuters on the Tobin Bridge, and to the 
international trading community, it’s easy to find 
additional examples of Massport’s ability to 
provide quality service at a time of increasing 
demand and change.
But don’t just take our word for 
it. In the pages that follow, you’ll hear from our 
customers, users, and neighbors. Their views on our 
policies and programs serve as the best proof that, 
while a growth economy can strain service, Massport 
still delivers.
D a v i d  W .  D a v i s
Executive Director
“ A  g r o w t h  e c o n o m y  p u t s  a  r e a l  s t r a i n  o n  s e r v i c e ,  
b u t  M a s s p o r t  s t i l l  d e l i v e r s . ”
Few major cities have experienced 
the rapid economic growth that Boston has enjoyed 
over the last few years. At Massport, we’ve seen 
that growth reflected in increased demand for 
transportation services of all kinds and for new kinds 
of public-spirited programs and modern facilities.
Anyone who travels or ships through 
Boston has seen the strain that New England’s 
prosperity has placed on our regional transportation 
system. Given the amount of change and growth all 
around us, it’s a source of pride at Massport that 
we’ve been able to keep people and goods moving 
efficiently -  and, at the same time, continue to honor 
our commitment to protect our residential neighbors 
from avoidable environmental problems.

LOGAN INTERNATIONAL AIRPORT 
Meeting the rising demand for service.
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T h is  past year the  a irlin e  in d u s try  changed  
as never befo re  w ith  an  u n p re c e d e n te d  n u m b e r  o f m ergers 
a n d  co n so lid a tio n s. N o rth w est a c q u ire d  R ep u b lic , D elta  
a c q u ire d  W este rn , a n d  in a  series o f m oves w ith  p ro fo u n d  
effect for L o g a n , Texas A ir (ow ner o f C o n tin e n ta l A irlines 
a n d  N ew  York A ir) p u rc h a se d  E a s te rn , People E xpress, PBA 
a n d  a  p o rtio n  o f B ar H a rb o r .
T h e  Texas A ir-E a s te rn  con so lid a tio n  p laced  
serious s tra in s on  T erm in a l A , E a s te rn ’s h o m e a t L o g an . 
D u r in g  F e b ru a ry  o f  1987, fo r exam p le , ro u g h ly  400 ,000  
passengers w alked th ro u g h  T erm in a l A . O n e  m o n th  la te r, 
a fte r  th e  co n so lid a tio n , th e  te rm in a l hosted  ap p ro x im a te ly
646 ,000  passengers. In  response  to  these changes, M a ssp o rt 
-  w o rk in g  w ith  th e  a irlines  -  m a d e  a  special effort to  im prove 
access to  a n d  from  the  te rm in a ls : tax i w a itin g  areas  w ere 
e n la rg ed , cu rb s id e  access was sh a rp ly  im proved , a n d  shu ttle  
b u s  serv ice was actively p ro m o ted .
D e m a n d s  on  L o g an  c o n tin u e  to  grow. As the  
t io n ’s e leven th  busiest a irp o r t, L o g an  w elcom ed  n early  
m illion  passengers in  fiscal year 1987, u p  11 p e rce n t
p rev io u s  p e rio d , w ith  je t  o p e ra tio n s  u p  m o re  th a n  
t. N ew  ca rrie rs  also chose L o g an  as th e ir  gatew ay 
to  M assa ch u se tts  an d  N ew  E n g la n d  w ith  new  o r inc reased  
serv ice to the  reg io n . T h e  n u m b e r  o f in te rn a tio n a l carrie rs  
a t L o g an  has now  in c reased  to  15.
Terminal C: It’s worth the trip.
M a s s p o r t’s c o m m itm e n t to  im p ro v in g  serv ice
a t its facilities is show cased a t L o g a n ’s recen tly  ren o v a ted  
T erm in a l C , se rv in g  D e lta , U n ite d , M idw ay, a n d  T W A . 
M a ssp o rt invested  $36 m illion  to  en la rg e  a n d  m o d e rn iz e  the  
te rm in a l, w hich  now  fea tu res  ex p an d e d  cu rb s id e  serv ice , 
im proved  ticket c o u n te rs , a n d  m o d e rn  baggage  c la im , as 
well as new  re s ta u ra n ts , a w ell-stocked b o o k sto re  a n d  a 
touch-sensitive  v ideo  in fo rm a tio n  system  w hich  p rov ides 
to u ris ts  w ith  u p -to -d a te  travel, cu ltu ra l a n d  h is to ric  
in fo rm a tio n  a b o u t N ew  E n g lan d .
R oadw ays a ro u n d  the  te rm in a l have been  
w id en ed  for sm o o th e r traffic  flow. In s id e , th e re  is a 
p layspace for the  special n eed s o f ch ild -to tin g  travelers a n d  
o th e r  am en ities .
T e rm in a l C  looks a n d  feels u n lik e  a 
typ ical a irp o r t te rm in a l. M ir ro re d  walls a n d  m ov in g  
scu lp tu res  p u n c tu a te  th e  spacious, co m fo rtab le  
s tru c tu re . For local flavor, th e re  is B o s to n ’s ow n 
L egal Sea Foods fish m a rk e t a n d  S teve’s Ice 
C re a m  sto re .
Quiet down.
W h ile  L o g a n  acc o m m o d a te d  a  reco rd  n u m b e r  
o f p assengers, overall a irp o r t- re la te d  noise levels w ere dow n.
M a ssp o rt a d o p ted  co m p reh en siv e  no ise  ru les 
a t L o g an  w hich  s ta n d  as a n a tio n a l m odel for lim itin g  
a irp o r t no ise.
S ig n ifican t a m o n g  these ru les is inc reased  
use  o f S tage I I I  je ts  -  the  q u ie te s t, m ost m o d e rn  a irc raft. 
O p e ra tio n  o f S tage I a irc ra ft -  the  noisiest e q u ip m e n t -  
dec reased  from  71 p e rc e n t in  1976 to five p e rc e n t in 1987.
A t th e  en d  o f c a le n d a r  1987, no  S tage I a irc ra ft w ill be 
allow ed a t L o g an  A irp o rt.
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M a ssp o rt has also co n s tru c ted  noise walls an d  
a irp o r t b u ild in g s  to  shield  som e o f its n eare st ne ighbo rs from  
the  im pact o f a irp o r t op era tio n s .
Charting relief.
T h e  single m ost s ign ifican t developm en t in  the 
s ta te ’s effort to  ease B o sto n ’s traffic p ro b lem s o ccu rred  w hen
C o n g ress  ap p ro v ed  fu n d in g  for c o n stru c tio n  o f a dep ressed  
C e n tra l A rte ry  an d  a new  h a rb o r  tu n n e l to  L o g an  A irp o rt. 
V ir tu a lly  every  M a ssp o rt facility  will be affected  by this 
$3 .2  b illion  p ro jec t.
In  p re p a ra tio n , M a ssp o rt has c rea ted  a  special 
p la n n in g  force to  assess an d  ease the  effect o f c o n stru c tio n  on 
co m m u n itie s  s u r ro u n d in g  o u r  facilities a n d  on  A u th o rity  
opera tio n s .
C H A R T , M a s s p o r t’s C ross  H a rb o r  an d  
R eg io n a l T ra n sp o rta tio n  p ro jec t, is co n d u c tin g  a n u m b e r  of
s tud ies on  an tic ip a te d  d e m a n d  for a ir  travel a t L o g an , fu tu re  
te rm in a l d esig n , changes in  a irp o r t roadw ays, a n d  the  use of 
buses a n d  o th e r  so-called  h ig h  occupancy  vehicles (H O V s) 
to  red u ce  h ighw ay  d e m a n d .
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E x p r e s s  s e r v i c e .
M a ssp o rt is m ov in g  in  o th e r  ways to  im prove 
access to  L o g an . Logan Express, a  new  b u s  serv ice lin k in g  
L o g an  to F ra m in g h a m  a n d  Q uincy , reg is te red  m o re  th a n
100,000 passengers th is past fiscal year.
R e c o m m e n d e d  a l t e r n a t i v e .
A irp o rt W ate r S h u ttle , p io n e e re d  by 
season  o f o p e ra tio n  in  
im pressive 135 p e rce n t 
rv ice . T h ro u g h  a  p a r tn e rsh ip  
assp o rt a n d  T h e  B eacon M a n a g e m e n t 
u ttle  a c q u ire d  tw o new  boats a n d  now  
offers y ea r-ro u n d  c ro ss -h a rb o r ru n s  every  15 m in u te s . 
H o l i d a y  h e l p .
D u rin g  th e  T h a n k sg iv in g  ho liday  travel w eek 
M a ssp o rt s tep p ed  u p  p ro m o tio n  o f g ro u n d  access o p tions  
w ith  a m ass m e d ia  a d v e rtis in g  cam p aig n . T h e  resu lt: Traffic 
was red u ce d  on  th e  roadw ays to  a n d  from  L o g an  a n d  at 
a irp o r t garages.
A  s im ila r cam p aig n  was u n d e r ta k e n  d u r in g  
the  sp rin g  ho liday  season . M a ssp o rt u sed  tim ely  rad io , 
n ew sp ap er an d  m a g az in e  ad v ertis in g , as well as incentives 
a n d  giveaways, to  p ro m o te  the  Logan Express buses a n d  o th e r  
a lte rn a tiv es  to th e  p riv a te  vehicle. W ith  the  g en ero u s  help  
o f E a s te rn  A irlin es , w h ich  p ro v id ed  b o n u s  m iles, the 
cam p aig n  was an  effective step  in  re d u c in g  
a irp o r t roadw ay  congestion .
Massport made a major improvement by redesigning the 
taxi pool and changing the way cabs move around the 
airport. Now we can move 500 to 600 cabs an 
hour...before we could only move 400 at the most.” 
Martin Callinan,
cab driver and spokesman for the
Boston taxi industry.
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“ It’s so fabulous and convenient that we are strongly 
recommending that everyone In the department use the 
water shuttle.. .we are also limiting the amount of 
reimbursement on airport parking.”
Timothy M. Mabron, 
assistant vice president for 
Merrill Lynch & Company Boston.
■ ' I .# ,
In  M ay of 1987, M assp o rt’s toll-free telephone
hotline, 1-800-23-LO G A N , was upgraded  to offer callers 
24-hour g round  transpo rta tion  inform ation . O n  average, 
m ore than  2,000 callers a week received advice on getting to 
and  from  Logan.
HANSCOM  FIE L D
S erv in g  A m e ric a ’s te ch n o lo g y  leaders .
M assport also m anages H anscom  Field, the 
second busiest a irpo rt in New E ngland . H anscom  is an 
ideally located alternative a irpo rt for the m any technology 
and  service firm s in the R oute 128 area. W ith  alm ost 500 
private aircraft as its p rim ary  users, H anscom  is w ell-suited 
to serve the flying needs of the regional business com m unity ; 
and  it also accom m odates the general aviation needs of 
research and  developm ent firm s, flight schools, educational 
institu tions and  private pilots.
W hile total operations declined, H anscom  
handled  alm ost 231,000 flights at its B edford, M assachusetts 
runw ays, 20 miles northw est of Boston.
Like L ogan, H anscom  is bo rdered  on several 
sides by residential com m unities. Fortunately, m any users of 
the a irpo rt operate in new er, qu ie ter aircraft. T h is, coupled 
w ith M assp o rt’s efforts to reduce n ighttim e flights, has 
resulted in a leveling-off of noise to su rro u n d in g  com m unities.
M eeting  regularly  w ith local olficials, users, 
concerned groups, and  app rop ria te  public agencies is an 
ongoing part of M assp o rt’s com m unity  relations program . 
T h ro u g h  this process, M assport is regularly  advised by 
groups such as the H anscom  Field A dvisory C om m ission 
on noise abatem en t, land use, and  operations issues.
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L o o k in g  fo r tro u b le .
T h e  A uthority  institu ted  an  advertising 
cam paign in B edford, L incoln, L exington , and  C oncord  
new spapers u rg ing  residents to call M assport to report 
u n u su a l or particu larly  noisy a ir operations related 
to H anscom  Field.
M assport also conducted  noise-m onitoring 
tests last sum m er to learn  the p a tte rn  of peak noise levels 
from  particu la r aircraft and  types of operations. 
COMMUNITY RELATIONS 
Peace a n d  less n o ise .
M assport takes pride in its ability to work 
effectively w ith residential neighbors and  com m unity  leaders.
T h e  successful com pletion of replacem ent 
housing  for fo rm er residents of N ep tune  Road involved 
in -dep th  discussions betw een the com m unity  and  M assport.
M assport sponsored the purchase of 16 new, 
one- and  tw o-fam ily hom es in qu ie ter sections of East 
Boston. T hese state-of-the a rt m anufac tu red  hom es allowed 
residents the choice to rem ain  w ith in  the H arborv iew  
section of E ast Boston.
M assport took this dram atic  approach  to 
residential noise relief because of the lim ited  supply and  
high cost of private housing  in East Boston and , m ore 
im portantly, because the A uthority  is com m itted  to w orking 
w ith its neighbors to m ake L ogan as good a neighbor as an 
a irpo rt can be.
Q u ie t in  th e  classroom .
In  fiscal year 1987, East Boston, South Boston, 
and  R oxbury  studen ts began  the ir fall te rm  w ith qu ie ter 
classroom s, the result of M assp o rt’s con tinu ing  effort to 
soundproof schools affected by L ogan A irport.
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M assp o rt’s school sound insulation program  
is the result of a first-ever federal grant to dem onstrate the 
benefits of noise reduction  in school buildings. T he  pilot 
p rogram  at East Boston H igh  School in 1982 was so 
successful tha t the Federal A viation A dm inistration  
established a p e rm an en t program  of financial assistance 
to airpo rts  across the country.
Since then , 21 public and  private schools have 
been soundproofed and  m ore than  $3.3 m illion have been 
spent on school soundproofing  in Boston, C helsea, and  
W in th rop . L ast sum m er, construction  was com pleted at five 
m ore schools which experience in terrup tions from  airline 
arrivals and  departu res.
Q u ie t b eg in s  a t h o m e .
As part of the A irport Im provem ent 
P rogram  this past fiscal year, M assport was granted the 
first part of a $6 m illion grant to reduce noise in homes 
in the noisiest areas a ro u n d  the airpo rt. T h e  residential 
soundproofing  p rogram  has provided relief to 18 hom es and 
sound insu la tion  w ork has begun  on ano ther 25 hom es. 
W hen  the first phase of the project is com pleted, m ore than  
150 hom es will have been trea ted .
M assp o rt’s creative noise rules have been 
in effect at L ogan  since Ju ly  1986, w hen airlines were 
encouraged to use the ir qu ietest planes. In  addition , 
M assp o rt’s Legal D epartm en t aggressively prosecuted 
violators of the A u th o rity ’s noise rules. In  all cases, the 
carriers w ere fined.
M assport Executive D irecto r David Davis 
said, “ M asspo rt is com m itted  to L o g an ’s Noise A batem ent 
Rules and  R egulations, and  w e’re going to m ake them  stick.”
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S erv in g  o u r  n e ig h b o rs .
For the n in th  consecutive year, M assport 
m ade vo lun tary  in lieu of tax paym ents to m unicipalities 
bo rd erin g  A uthority  properties. T he  cities of Boston and 
C helsea and  the tow n of W in th ro p  received alm ost $6 
m illion d u rin g  fiscal 1987. Since 1979, in lieu of tax 
paym ents to tal m ore th an  $44 m illion.
M assp o rt’s R ecru itm en t and  Referral 
P rogram  helps people from  Boston, and  com m unities 
su rro u n d in g  M assport p roperties, identify jobs w ith 
M assport and  its tenan ts . S tudents from  local high schools 
benefit from  M asspo rt scholarships and  jo b  opportunities.
M assp o rt’s neighbors are also served th rough  
its h iring  practices. O f the 902 employees at M assport, 
close to 220 are draw n from  neighborhoods tha t su rround  
M assport facilities; 253 are w om en, and  142 are m inorities. 
O f  the m ore th an  70 w om en em ployed in professional and 
adm inistrative positions, 35 are m inorities in a professional 
o r adm inistrative jo b .
PO R T O F BOSTON 
S tre n g th  in  n u m b e rs .
For the fourth  consecutive year, M assp o rt’s 
m aritim e facilities hand led  a record  am oun t of con ta iner 
tonnage. G eneral cargo topped  1.1 m illion tons, a 5.2 
percen t increase over fiscal year 1986.
N ew  E ng land  seaborne sh ipm ents continued  
to lead the na tion  in value, now estim ated  at $4,520 per ton 
-  a sharp  rise in the last two years.
W hile im ports of general cargo increased by
3.6 percen t, the m ore im pressive figure was o u tbound  
tonnage, w hich was up 10 percen t over the previous fiscal 
year. T h is favorable tren d  dem onstrates the grow ing 
dem and  for N ew  E ngland  goods a ro u n d  the world.
Substan tial grow th was also reported  in 
au tom obile  hand ling  w ith alm ost 111,000 cars 
Boston docks, an  11.5 percen t gain  from  1986
A new contract was ratified wi 
In tern a tio n a l L ong sh o rem en ’s A ssociation, 
users of the Port savings of up  to $50 per co 
percent reduction  in costs.
M assport expanded  its steam ship  operation  
th rough  a new direct call service from  M ed ite rran ean  
Shipping  and  a new  weekly service betw een Boston and  
H alifax operated  by U .M . H oldings.
T h e  A uthority  also pu rchased  the fo rm er 
Revere Sugar te rm inal in C harlestow n for $6 m illion. 
M assp o rt’s newest m aritim e p roperty  offers valuable 
deep-w ater capacity necessary for m ajo r cargo operations. 
As N ew  E n g lan d ’s shipping  needs con tinue to grow, the 
area su rro u n d in g  the now defunct sugar refinery  could 
play a m ajo r role in serving the region.
T he  Black Falcon C ru ise  T erm inal in South  
Boston, w hich began  operation in M ay o f 1986, scheduled 
20 ship visits for the 1987 season. D u rin g  its inaugura l year, 
the m odern  cruiseship te rm inal greeted 19,000 passengers.
W ork began  on an $11.7 m illion expansion of 
M oran  Term inal in C harlestow n. T he  project is designed to 
incorporate the form er Schiavone Scrap T erm inal and  the 
B & M  Yard into m uch needed con ta iner storage space.
fu ll-se rv ice  sh ip p in g  c e n te r .
As part of an on-going effort to m odernize 
the Port of Boston, M assport in troduced  “ R o /R o ” (Roll on/ 
Roll off) service to C onley T erm inal, allowing direct New 
E ngland  delivery of oversized or w heeled cargo such as fire 
engines and  rail cars. Previously, these cargoes would have 
been delivered to o ther ports capable of servicing R o/R o 
vessels, costing the Port of Boston valuable business am ong 
N ew  E ngland  exporters and  im porters.
R o/R o service is part of a $6.6 m illion 
overhaul of C onley T erm inal. By m odifying the berth ing  
area  at Conley, M assport now offers its shippers a full 
service dock, saving both  tim e and  money. T h is investm ent 
at C onley and  o ther Port facilities is part of a m ulti-year 
capital im provem ent p rogram  which has preserved the 
livelihood of nearly  7,000 po rt-dependen t workers.
A bold decision by M assp o rt’s E ngineering  
D ep artm en t saved the A u thority  m ore than  $700,000 w hen 
it upgraded  15 acres at C onley T erm inal w ith a new concrete 
application  techn ique tha t drew  a tten tion  from  laboratories 
a ro u n d  the country. T h e  sam e technology will now be used 
at M oran  T erm inal. T h e  M ystic P ier project, which 
represen ted  the largest pile renovation project in N orth  
A m erica, was also com pleted last year.
R obert J . F reed, m anager of im port 
operations for M orse Shoe, In c ., feels strongly about a 
healthy Port. “ I t ’s in everybody’s in terest tha t the Port 
surv ive... M assport has done a terrific  jo b  w ith the 
geography it has to work w ith.”
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T O B I N  M E M O R I A L  B R I D G E
S tay in g  tu n e d  to  tra ffic .
T h e  Tobin M em oria l Bridge has one of 
the m ost sophisticated bridge m ain tenance  and  traffic 
m on ito ring  program s in the country. To keep tabs on the 31  ^ t , 
m illion vehicle crossings a year, M assport installed a .T V
r ‘‘Am onito ring  system tha t allows the bridge staff of SV rnrii
w om en to stay tuned  to conditions on the 2.4 m i k ^ p a n s t
• 1
and  rush  crews to the scene of breakdow ns or accid^ht'
• V & \M assport also did significant m a in te n a n c e  __
; • . - \
work on the bridge last year w hen sections of supporting* . . " J  , , . * '  
structura l steel were replaced on crossgirders on both  the
up p er and  lower levels.
U n s to p p in g  th e  b o ttle n e c k .
T he  traffic bottleneck of converging ram ps 
over C ity  S quare in C harlestow n is undergo ing  a seven-year, 
$230 m illion overhaul as part of the C en tra l A rtery  N o rth  
A rea Project m anaged  by the state D epartm en t of Public 
W orks. D uring  the construction  period, M asspo rt has been 
developing traffic solutions. W hen  the project is com pleted, 
com m uters will no longer face the “ S ” -shaped curve 
approach to the Tobin Bridge from  the C en tra l Artery. 
Instead , drivers will find a longer, safer approach  ram p.
T h e  good e a r th .
A lthough elevated lead levels in the soil in 
some areas near the bridge are a p roduct of m any different 
factors, M assport moved to safeguard  its neighbors. Sections 
of the bridge over residential neighborhoods have been 
repain ted  w ith non-lead  based pain t, soil areas u n d er the 
bridge have been paved, and  private residences are having 
lead soil rem oved from  back yards and  replaced with 
loam  and  sod.
- —
a problemth Y . _ , „ „ rareof.”
copn plaint.
, ca», and it's taken care .
Barbara Juliano,
longtime Chelsea resident.
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P R O P E R T Y  M A N A G E M E N T  A N D  R E A L  E S T A T E
D E V E L O P M E N T
L a u n c h in g  new  d ev e lo p m en ts .
T he  goal of M assp o rt’s Real Estate 
D evelopm ent d epartm en t is to m ain ta in  a th riv ing  
w aterfront w ith m ultip le uses. As M assport Executive 
D irecto r David Davis has observed, a seaport is m ore than 
sailboats and  condom inium s.
Save O u r  S h ip y a rd .
A n ag reem en t by M assport and  J .M . 
C ash m an , In c ., -  a m arine  and  eng ineering  developm ent 
firm  -  m arks an  im portan t step in the revitalization of 
sm all-scale ship repair, a once-th riv ing  industry  w ithin the 
Boston H arb o r. As the com pany develops the 18.5 acre 
fo rm er Boston Shipyard into a com bination  m arina  and  ship 
repair facility, it will be crea ting  jobs for skilled workers.
Jay  M . C ash m an  believes tha t B oston’s ship 
has indeed com e in. “ T h e  in terest tha t w e’ve seen to date 
has dem onstra ted  the v iability  of the site for small-scale 
ship repair.”
All D E C ’d  ou t.
T he  $85 m illion transfo rm ation  of 
C om m onw ealth  P ier has created  B oston’s first cen ter for 
in ternational com m erce and  foreign trade and  is an  exam ple 
of a successful partnersh ip  betw een public and  private 
sectors. T he  W orld Trade C en te r in Boston provides 865,000 
square feet of office space -  alm ost all of which is leased -  a 
m arket cen ter, exhibition areas, a conference center, and  
docking for h a rb o r vessels.
In  the fall of 1987, a tten tion  focused on the 
C en te r w hen D igital E qu ipm en t C orporation  held its
world-wide conference at W T C . N early 60,000 co 
clients from  around  the world gathered  at the 
convention in B oston’s history. T h e  event was 
to have added nearly  $55 m illion into the local
M assport played a key, be 
p lann ing  role at the convention by helping 
and  w ater shuttle service, collaborating on public safety, and  
assisting with the leasing of add itional office space.
Jo h n  Drew, president of the W orld Trade 
C en te r, believes tha t M assp o rt’s role in Boston w aterfront 
p roperty  developm ent is an  im portan t one. “ W ith  the 
developm ent of the W orld Trade C en te r, M asspo rt w anted 
to see how ou r developm ent concept w ould benefit the 
city and  the region and  how the C e n te r’s activities 
would spur business developm en t. ..  M assport has been 
very supportive.”
A F resh  F ish  P ie r .
M asspo rt com pleted final work on the $27 
m illion renovation of the Boston Fish P ier, the n a tio n ’s 
largest portside fishing redevelopm ent project. T h e  rebuilt 
restore B oston’s fishing industry  and  
m odernize prac<issihg operations.
A m o lag ^ th ^d d itio n s  to the 73-year-old 
s truc tu re  w e r e  n e w  processing, docking and  utilities system s.
rehabiU dtltiaifof the P ie r’s processing facilities 
ses, M assport created  com m ercial
office space to subsidize the fish processing operations.
Already, the revitalized p ier is operating  
at 100 percen t capacity and  serves as focal po int for the 
developm ent of nearby  fishing related  businesses. T he  
rejuvenated  Fish P ier has been fu rther enhanced  by 
M assp o rt’s physical im provem ents to N o rth ern  Avenue
E ast B oston  P ie rs .
M assport signed a consulting contract 
w ith H M M  A ssociates of C oncord , M assachusetts, for a 
feasibility study of the lobster p ier and  a six-acre com m unity  
park  slated for the East Boston Piers. T he  project is a jo in t 
ven ture betw een the C om m onw ealth  and  M assport. In  the
next stage, the A u thority  will be looking at land  use issues to 
p lan  and  develop the rem ain d er o f the site.
N ew  life  in  th e  n e ig h b o rh o o d .
M asspo rt acts as m anager of Ten Park  Plaza, 
the s ta te ’s new T ransporta tion  B uilding. C ityP lace, the 
independen tly  m anaged  ground-level retail area is 80 
percen t leased and  is hom e to several restauran ts, a bank, 
a dry  cleaners, a gift and  specialty shop, and  a 
convenience m in i-m arket.
M assport believes tha t the bu ild ing  and 
C ityP lace in particu la r, represen t an  im portan t partnersh ip  
betw een the public and  private sectors, and  has served as an 
anchor in rev italizing  Park  Square and  the T h ea tre  D istrict.
O ne of the m ost in teresting  features of 
C ityP lace is the A rts at C ityP lace Project, an  a rt exhibition , 
perform ance space, and  art gallery tha t will feature works by 
M assachusetts artists. R on P. R o thm an , executive d irector 
of the A rtists Foundation , said, “ T h ere  is an  inspired  kind 
of th ink ing  tha t goes beyond transpo rting  people. T he  tim e 
tha t people spend in public build ings will be a special, m ore 
positive experience.”
C o n s titu tio n  P laza .
Form erly know n as H oosac P ier, C onstitu tion  
P laza is an  exam ple of M assp o rt’s strategy of sponsoring
conversions of obsolete, run-dow n w aterfront p roperties into 
w orking, productive resources. O verlooking the U .S .S . 
C onstitu tion , the low-rise w aterfront developm ent includes 
fully-leased office space, a busy w aterfron t res tau ran t, and  a 
new m arin a  and  public walkway.
M A R K E T I N G  
T h e  g lo b e’s h ere .
Boston greeted a record  n u m b e r of 
in ternational visitors as tourism  now ranks as the s ta te ’s 
second largest industry. To prom ote its a irp o rt and  seaport 
properties as gateways to N ew  E ng land , M asspo rt works 
w ith the N ew  E ngland  U SA Tourist Board and  o thers, 
partic ipating  in in terna tional travel exhibitions a ro u n d  the 
world. T h ro u g h  these trips, M assport establishes contacts 
w ith in ternational carriers, to u r operators, an d  m ajo r travel 
agencies w orldwide.
E x p o rt ex p erts .
M assp o rt’s Foreign Trade u n it provides export 
advice to m ore th a n  100 N ew  E ng land  businesses each year, 
help ing  small and  m ed ium  sized com panies in the region do 
business overseas. M assport helps increase the flow of cargo 
th rough  the a irp o rt and  seaport in m any  ways. T h e  un it 
provides m arke ting  counsel, arranges contracts, takes New 
E ng land  representatives to foreign trade shows, and  hosts 
delegations of foreign businesses. T hese efforts have 
diversified sales opportun ities  for num erous N ew  E ngland  
businesses for m any years.
A recent survey conducted  by M assport on its 
A sian trade developm ent initiatives revealed th a t over the 
past n ine years, m ore than  $16 m illion in additional overseas 
sales were generated  th rough  the assistance of M assp o rt’s 
Foreign Trade un it.
H attending important travel indus ry 
Robert Cunnings,
esident of the Greater Boston
C„„,OT.í»n»»<^ V'8M,se" 9^,"
M ASSPORT BOARD M EM BERS
Richard A. Giesser,
chairman, is a 
financial and 
management 
consultant and serves 
on several corporate 
and non-profit boards 
of directors. Term 
expires 1989.
John A. Vitagliano,
vice chairman, is 
superintendent of 
tolls collection for 
the Massachusetts 
Turnpike Authority. 
Term expires 1992.
E. Paul Robsham is
president of Robsham 
Industries, a real 
estate development 
firm in Framingham, 
Massachusetts. Term 
expires 1988.
Miguel A. Satut
is president of
Associated
Grantmakers of
Massachusetts, a
Boston-based,
non-profit
organization.
Term expires 1990.
Paul F. Nace, Jr.,
is a real estate 
developer and 
consultant in 
Boston. Term 
expires 1991.
Charles M. Raso is
business manager of 
the Bricklayers and 
Allied Craftsmen 
Union, Local #3, in 
Boston. Term expires 
1993.
Jacquelyn R. Smith
is financial manager 
of Bicknell and 
Smith, a law firm in 
Cambridge, 
Massachusetts.
Term expires 1994.
Michael S. Dukakis
Governor of the 
Commonwealth of 
Massachusetts
Frederick P. Salvucci
Secretary,
Executive Office of 
Transportation and 
Construction
The Massport Board 
consists of seven 
members appointed 
by the Governor of 
Massachusetts to 
staggered terms 
of seven years 
each. Members 
serve without 
compensation.
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Coopers & Lybrand
Independent Certified Public Accountants
Massachusetts Port Authority 
Boston, Massachusetts
We have examined the balance sheets of the Massachusetts Port Authority 
as of June 30, 1987 and 1986, and the related statements of income and 
changes in retained earnings and changes in financial position for the years 
then ended. Our examinations were made in accordance with generally 
accepted auditing standards and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances.
In our opinion, the financial statements referred to above present fairly the 
financial position of the Massachusetts Port Authority at June 30, 1987 and 
1986, and the results of its operations and the changes in its financial position 
for the years then ended, in conformity with generally accepted accounting 
principles applied on a consistent basis.
--^
Boston, M assachusetts 
September 8, 198 7
(
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BALANCE SHEETS
June 30, 1987 and 1986
1987 1986
Assets
Cash (N ote  C )
( i n  th o u sa n d s)
Accounts receivable, less allowance for doubtful accounts
Investments in facilities (N o te  D ):  
Facilities completed:
Liab ilities and Fund Equity 
L iab ilities
Accounts payable and accrued expenses (N o te  G ) ................................................................. $ 2 3 ,4 7 3
Accrued pension cost (N o te  F ) ............................................................................................  5 ,3 5 0
Accrued interest payable i ................................................... l . . . .  . ...................................  11,016
Funded debt (N ote  E ) .........................................................................................................  293,010
Total Liabilities .............................................................................................................  332,849
$ 1,341 $ 1,547
144,467 151,146
13,481 11,658
19,529 7,279
178,818 171,630
538,926 479,343
63,507 63,062
195,590 165,334
798,023 707,739
(296,551) (267,360)
501,472 440,379
42,453 74,245
543,925 514,624
$722,743 $686,254
$ 23,722 
5,687 
13,964 
296,310 
339,683
Deferred income
Contingent liab ilities  and commitments (N otes H , J  and K )
1,969 2,226
Fund E quity  (N otes A , B  and  C )
Retained earnings
Contributed capital, grants-in-aid of construction
Total Fund Equity..........................................
Total Liabilities and Fund Equity....................
. . .
331,249 
. 56,676
. 387,925 
.$722,743
300,220
44,125
344,345
$686,254
The accom panying notes are an  integral p a rt o f  th e fin a n c ia l statem ents.
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S T A T E M E N T S  O F  I N C O M E  A N D  C H A N G E S  I N  R E T A I N E D  E A R N I N G S
for the years endedJune 30, 1987 and 1986
R e v e n u e s  ( N o t e  B ) :
T o lls ,  fe e s a n d  s a le s  o f  s e r v ic e s  .
R e n t a ls  ( N o t e  K )  .....................
C o n c e s s io n s  ( N o t e  K ) ...............
In c o m e  o n  in v e s t m e n t s  ( N o t e  A )  
O t h e r  ........................................
1987 1986
( i n  t h o u s a n d s )
$ 102 ,603  $ 86,734
3 7 ,3 2 6  30,654
2 0 ,0 8 7  17,088
10,058  12,684
3 ,111  2,734
T o t a l  R e v e n u e s 173,185  149,894
Expenses (N o te  B):
Operations and maintenance ......................................
Administration........................................................
Insurance..................................................................
Pension cost (N ote F ) ...................................................
Interest (N o te  A ) ........................................................
In lieu of taxes (N o te  I ) .................................................
Total Expenses........................... ., ............. ...........
Income before depreciation and amortization
and extraordinary ite m ..............................................
Depreciation and amortization, including $2,824,000 
in 1987 and $2,584,000 in 1986 on assets acquired 
with contributed capital, grants-in-aid of construction
Income before extraordinary ite m ................................
Extraordinary item:
Loss on extinguishment of debt (N o te  E ) ....................
Net In c o m e .................................. .................................
Add credit arising from transfer of depreciation to 
contributed capital.................................................
Retained earnings, at beginning of year......... ; ..........
Retained earnings, at end of year ..............................
61 ,179 54,548
22 ,742 21,780
4 ,563 2,560
1,914 1,716
19,418 19,377
5 ,973 5,864
115,789 105,845
57 ,396 44,049
29,191 25,736
28,205 18,313
752
28,205 17,561
2 ,824 2,584
3 00 ,220 280,075
$331 ,249 $300,220
T h e accompanying notes are an integral part o f  the f in a n c ia l  statements.
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STATEMENTS O F CHANGES IN  FIN A N CIA L PO SITIO N
for the years endedJune 30, 1987 and 1986  
Funds Provided From:
Net income before extraordinary item .............................
Adjustments for noncash transactions:
Depreciation and amortization . ...................................
Funds provided from operations before extraordinary item 
Extraordinary Item:
Loss on extinguishment of debt ..................................
Funds provided from operations after extraordinary item .
Contributed capital, grants-in-aid of construction ...........
Increase (decrease) in deferred income and liabilities
other than funded debt and notes payable ....................
Issuance of funded debt (N o te  E ) ......................................
Total Funds Provided .................................................
Funds Applied to:
Cost of facilities ..............................................................
Retirement of funded debt (N o te  E )  .................................
Reduction in notes payable (N o te  E ) .................................
Increase in other assets ...................................................
Total Funds Applied ...................................................
Net Decrease In  Cash And Investments ..........................
1
\
1987 1986
(in  thousands)
$ 18,313
25,736
. . . 57,396 44,049
(752)
. . . 57,396 43,297
. . . 15,375 4,050
.. .  (3,791) 9,870
— 75,070
. . . 68,980 132,287
. . . 58,492 74,053
3,300 52,275
— 23,000
. . . 14,073 1,546
. . . 75,865 150,874
. . $ (6,885) $(18,587)
The accom panying notes are an integral p a rt o f  the f in a n c ia l  statements.
Massachusetts Port Authority
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NOTES TO
FIN A N CIA L STATEMENTS
The Massachusetts Port Authority (The Authority) 
is a public instrumentality created by an act of the 
legislature of The Comm onwealth o f Massachusetts 
(Enabling Act), effective June 21, 1956. The Authority 
has no stockholders or equityholders. The provisions of 
the Enabling Act and the 1978 Trust Agreem ent (Trust 
Agreem ent) with the Authority’s bondholders govern 
the disposition of cash revenues to the various funds 
established under the Trust Agreem ent and restrict the 
use of such revenues credited to the various funds.
A. Accounting Principles:
Investments in U .S . Government obligations, agencies 
of the U .S . Government and Certificates o f Accrual on 
Treasury Securities are recorded at amortized cost, 
which approximates market value including accrued 
interest. Investments in repurchase agreements are 
recorded at cost plus accrued interest.
Facilities are carried at cost, and include the expenditure 
of federal grants-in-aid o f construction and the cost of 
significant renewals and betterments. Starting in 1987, 
federal grants-in-aid of construction are recorded as 
contributed capital as earned and amortized on the 
straight-line method over the service lives of the related 
assets whereas in prior years such grants were recorded 
as the contributed capital was received and amortized 
over the service lives o f the related assets. This change 
had the effect of increasing contributed capital, 
grants-in-aid of construction as recorded in the June 30, 
1987 Balance Sheet by approximately $9,790,000 but 
had an insignificant impact on reported net incom e for 
1987. Expenditures for repairs and m aintenance are 
charged to expense as incurred.
Depreciation is provided on the straight-line method 
based on estimated useful service lives of the related 
assets beginning in the fiscal year during completion  
of construction. Depreciation has been computed on 
facilities which have been recorded in the accounts of 
the Authority, including those financed by grants for 
construction.
The Authority capitalizes certain interest associated 
with the cost o f restricted tax-exempt borrowings less 
any interest earned on temporary investment of the 
proceeds of those borrowings during the period of 
construction. Interest expense o f $2 ,033,000 in 1987 
and $2,210,000 in 1986, reduced by interest incom e of 
$305,000 in 1987 and $1,644,000 in 1986, has been 
capitalized as a part of the cost o f construction projects 
with a corresponding reduction o f interest expense and 
incom e on investments included in the Statements of 
Income.
The adoption of these practices has no effect upon 
the disposition of cash revenues of the Authority which 
is determined in accordance with provisions o f the 
Enabling Act and the Trust Agreem ent (See N ote B.) 
Certain Financial Statement am ounts in 1986 have been 
reclassified to conform with the 1987 financial statement 
presentation.
B. Revenues and Operating Expenses as Determined 
by Accounting Practices Prescribed by the Trust 
Agreement:
The provisions of the Enabling Act and the Trust 
Agreem ent with the Authority’s bondholders prescribe 
certain accounting practices to be followed in 
m aintaining the accounts and records of the Authority.
U nder the Trust Agreem ent, m onthly cash revenues of 
the Authority, after providing for required debt service 
costs on the Revenue Refunding Bonds, Series 1978, 
from pledged revenues, are transferred to the Operating 
Fund. After providing for operating expenses, including 
pension expense and transfers to the self-insurance 
account, cash revenues are then transferred to the Port 
Properties Fund (to the extent that Port Properties 
revenues exceed Port Properties expenses), the Interest 
and Sinking Fund (which are applied to debt service 
on any outstanding bonds other than the Revenue 
Refunding Bonds, Series 1978), the M aintenance 
Reserve Fund, the In Lieu of Taxes Fund, and the 
Improvement and Extension Fund. Cash and 
investments held in the Improvement and Extension  
Fund, to the extent designated by the Authority, are 
transferred to the Capital Budget Account.
B. Revenues and Operating Expenses as Determined by Accounting 
Practices Prescribed by the Trust Agreement, continued:
Presented below are the 1987 and 1986 revenues and operating expenses as determined in accordance with the Trust 
Agreement and a reconciliation to income before depreciation, amortization and extraordinary item as presented in the 
Statements of Income under Generally Accepted Accounting Principles (GAAP).
(D o lla r A m o u n ts  In  Thousands) 1987 1986
A irport Port Properties * Facilities Investm ent C om bined C om bined
Bridge Properties M a ritim e D evelopm ent * * M anagem ent Incom e Total Total
Revenues:
1978 Pledged 
Revenues $ 7,226 $ 68,328 $ $ $ $ 9,685 $ 85,239 $ 73,308
Other 62,791 20,284 3,499 999 373 87,946 75,538
$ 7,226 $131,119 $ 20,284 $3,499 $ 999 $ 10,058 $173,185 $ 148,846
Operating Expenses:
Operations and 
M aintenance $ 2,264 $ 39,580 $ 16,336 $2,673 $ 326 $ 61,179 $ 54,548
Administration 1,223 15,504 4,341 1,151 523 22,742 21,780
Insurance 632 5,214 1,267 575 115 7,803 2,774
Pension ( N o te  F y  
Loss on Sale of
170 1,556 364 108 53 2,251 2,138
property/equip. — — — — — — 508
$ 4,289 $ 61,854 $ 22,308 $ 4,507 $1,017 $ 93,975 $ 81,748
Excess of Revenues Over Operating Expenses Under Trust Agreement $ 79,210 $ 67,098
Add: Self Insurance Cost (Expensed Under Trust Agreement; Not an expense under GAAP.) 3,240 214
Add: Pension Adjustment (Pension cost is greater under Trust Agreement than under GAAP.) 337 422
Add: Difference on gain on sale of equipm ent (Equipment is depreciated under GAAP but not 
under Trust Agreem ent.) — 186
Add: Adjustment to the original gain/loss from the 1979 sale of property resulting from the 
prepayment during fiscal year 1986 of the remaining installments payments due. — 1,056
Add: Interest incom e on the 1982 Construction Fund and 1985 Bond Fund (Recorded as an 
addition to the Construction Fund and Bond Fund under Trust Agreement; recorded as 
revenue under GAAP.) 314
Less: Payments in lieu o f taxes (N ot an operating expense under Trust Agreement; Expensed 
under GAAP.) (5,973) (5,864)
Less: Interest on funded debt and notes payable, net o f interest capitalized on projects under 
construction (Not an operating expense under Trust Agreement; Expensed under GAAP.) (19,418) (19,377)
Income Before Depreciation, Am ortization and Extraordinary Item Under GAAP $ 57 ,396  $ 44,049
* None of the revenuefrom Port Properties is availablefor debt service other thanfor interest and principalfor all bonds issuedfor paying the cost and improvement to Port Properties. 
Under the Enabling Act, the net revenue from Port Properties, if  any, after certain deductions as defined therein, is to be paid to The Commonwealth of Massachusetts 
(Note H).
' * Development includes activities related to the Authority’s alternative use program, principally for Commonwealth Pier, Fish Pier and Hoosac Pier.
Under the provision of the Trust Agreem ent, all reve­
nues derived from operation of the Tobin M emorial 
Bridge, all aircraft landing fees and motor vehicle park­
ing fees derived from the operations of the airport prop­
erties, and all income from investments held in all funds 
with the exception of the Construction Funds, Port 
Properties Fund and self-insurance account are pledged 
for the debt service requirements of the Revenue R e­
funding Bonds, Series 1978.
To the extent that pledged revenues exceed debt service 
requirements, they are available to meet operating ex­
penses and for transfer to other funds. To the extent un­
expended, these amounts continue to be available for the 
debt service requirements in any year. At June 30, 1987 
unexpended pledged revenues rem aining in fund bal­
ances, excluding the 1978 Debt Service Fund, were 
$37,768,000.
Massachusetts Port Authority
NOTES TO  FINANCIAL STATEMENTS,
Continued
C. Cash and Investm ents:
The following summarizes the Authority’s cash and 
investments at June 30, 1987, by the various funds and 
accounts established under the 1978 Trust Agreem ent 
with the Authority’s bondholders.
U se defined  for Cash Investm ents Total
specific purposes* :
1978 Debt Service Fund $ 417
( in  thousands)
$ 31,857 $ 32,274
Operating Fund,
including appropriations 
for self-insurance 220 12,472 12,692
M aintenance Reserve 
Fund 1 36,155 36,156
In Lieu of Taxes Fund 33 3,233 3,266
Improvement and 
Extension Fund 648 48,029 48,677
1984 Construction Fund 8 1,240 1,248
1985 Interest & Sinking 
Fund 14 11,481 11,495
$1,341 $144,467 $145,808
*See also Note B  fo r the amount of unexpended pledged revenues at June 30, 1987.
The following summarizes the Authority’s investments by 
type of investment held at June 30, 1987.
C arrying M a rke t
A m o u n t Value
( in  thousands)
Certificate of Deposit $ 100 $ 100
Repurchase Agreements 23,869 23,869
U .S . Government Securities and 
Agencies:
Treasury Bills 4,949 4,949
Treasury Notes 69,014 69,023
Certificate of Accrual on Treasury 
Securities 8,206 8,290
Treasury Bonds 998 998
Federal National Mortgage 
Association (FNM A) 
Notes 11,512 11,830
Federal Home Loan Bank (FHLB) 
Notes 25,819 25,723
Total U .S . Government Securities 
and Agencies 120,498 120,813
Total Investments $144,467 $144,782
The Authority is authorized by the 1978 Trust Agreement 
to invest in obligations of the U .S . Treasury, U .S . Govern­
ment agencies, and instrumentalities, in Bonds or Notes 
of public agencies or municipalities, in bank time deposits, 
and in repurchase agreements. All investments are held 
on behalf of the Authority by the Authority’s Trustee and 
Custodian.
U .S . Government securities other than FN M A  and 
FHLB securities are guaranteed by the U .S . Government. 
The Certificate of Deposit is fully guaranteed by the 
Federal Depository Insurance Corporation. Repurchase 
agreements are collaterized by obligations of the Federal 
government or agencies o f the Federal government. It is 
required that securities underlying repurchase agreements 
must have a market value at least equal to the cost of the 
agreement plus accrued interest.
D . Investm ents in  Facilities and D epreciation:
1 9 8 7 1 9 8 6
( in  thousands)
Facilities com pleted:
Land and land improvements 
Bridge and bridge improvements 
Buildings
Runways and other paving 
M achinery and equipment 
Accumulated depreciation
$ 99 ,710  
62,146  
433 ,385  
170,767  
32,015  
(296 ,551)  
501 ,472
$ 93,645  
61,857  
369,425 
152,879 
29,933 
(267,360) 
440,379
C onstruction in  progress 42 ,453 74,245
N et investm ent in  facilities $543 ,925 $514,624
Asset lives used in the calculation of depreciation are as 
follows:
Bridge
Bridge improvements 
Airport facilities -  buildings, 
and other paving 
Port facilities -  buildings and 
M achinery and equipment
piers 25 ye: 
10 ye:
E. Funded Debt:
Funded debt at June 30, 1987, is comprised of:
(D o lla r am ounts in thousands)
Revenue R efund ing  B onds Revenue R efund ing  Bonds
Series 1 9 7 8 Series 19 8 5  A  & B
M a tu r ity  on
J u l y l
Interest
R a te A m o u n t
Interest
R ate A m o u n t Total
Serial Bonds:
1987 6.0% $ 3,505 5.75% $ 690 $ 4,195
1988 6.1 3,720 6.25 735 4,455
1989 6.2 3,955 6.75 780 4,735
1990 6.3 4,000 7.00 830 4,830
1991 6.4 4,265 7.25 885 -5 ,150
1992 6.5 4,545 7.50 955 5,500
1993 6.6 4,840 7.75 1,025 5,865
1994 6.7 5,165 8.00 1,105 6,270
1995 6.8 5,520 8.25 1,190 6,710
1996 6.8 5,905 8.50 1,290 7,195
1997 6.9 6,305 8.70 1,405 7,710
1998 — 8.80 1,520 1,520
1999 — — 8.90 1,655 1,655
2000 — — 9.00 1,805 1,805
Total Serial Bonds 51,725 15,870 67,595
Term Bonds:
1998-2012 7.125 166,385 166,385
2001-2005 — — 9.25 9,500 9,500
2001-2015 — — 9.375 49,530 49,530
Total Funded Debt $218,110 $74,900 $293,010
See Note B  fo r revenues pledged as security fo r the 1978 Bonds and availablefor the 1985 Bonds.
In September, 1985, the Authority issued $75,070,000 of 
Revenue Refunding Bonds, Series A and B for the purpose 
of refunding its outstanding $23,000,000 of Short-Term  
Improvement Notes and $49,000,000 Adjustable Rate 
Revenue Bonds, Series 1984. As a result o f this transaction,
the Short-Term Improvement Notes were paid as such 
notes matured during 1986 and the Adjustable Rate 
Revenue Bonds, Series 1984 were paid on January 1,
1986. An extraordinary loss o f $752,000 resulted from this 
refunding.
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F. Pension Costs:
k
■ .  ' >,
In July of 1978, the Massachusetts legislature passed 
legislation which was enacted as Chapter 487 of the 
Massachusetts Acts of 1978 and signed into law on July 18, 
1978. This enactment provided for the establishment of 
the “Massachusetts Port Authority Employees’ Retire­
ment System,” (the Plan), a contributory retirement system 
that is separate from the Massachusetts State Employees’ 
Retirement System. Prior to this enactment Authority 
employees were members of the state employees’ system 
and the funding of the pension liability was on a “pay as 
you go” method. Pursuant to this enactment the employ­
ees’ present rights and benefits were transferred to thé 
new system and the Authority established a separate 
pension fund. The Authority funds pension costs based 
on the actuarially determined annual pension expense 
which includes current service cost and the amortization,
over a 20-year period, of unfunded prior service costs. 
This annual pension contribution, as actuarially deter­
mined, includes a factor for the reimbursement to the 
Commonwealth for amounts expended by the Com m on­
wealth on account of the Authority’s employees retired 
prior to January 1, 1979.
For the financial statements prepared in accordance with 
generally accepted accounting principles, pension expense 
includes current service cost and amortization of past 
service costs that were determined as of July 1, 1973, over 
a 25-year period com m encing in 1974. Total pension 
expense so determined was $1, 914,000 in 1987 and 
$1,716,000 in 1986.
The accumulated plan benefits and plan net assets at 
January 1, 1986 and 1985, are as follows:
Actuarial present value of 
accumulated plan 
benefits:
1986 1985
Vested $31,216,487 $25,666,246
Non vested 254,681 205,635
$31,471,168 $25,871,881
Net assets available for
benefits $40,250,215 $32,730,069
The weighted average assumed rate of return used in 
determining the actuarial present value of accumulated 
plan benefits is 8 % .
Plan assets have been accumulated by making contribu­
tions equal to current year costs plus amortization of past 
service costs determined on a going concern basis, while 
the determination of the actuarial present value of accumu­
lated plan benefits as presented above is essentially a 
“plan termination” type calculation which uses methods 
and assumptions which are not comparable with the 
methods and assumptions used to determine current year 
pension costs. In addition, the fair value of net assets 
available for plan benefits will fluctuate. Because of the 
differences in computational methods and the fluctuations 
in the fair value of net assets, the actuarial present value of 
accumulated plan benefits and the fair value of net assets 
available for plan benefits are not readily comparable.
In addition to providing pension benefits, the Authority 
provides certain health care benefits for retired employees 
through insurance company contracts. The Authority 
recognizes the cost o f providing those benefits by expensing 
the insurance premiums, when paid. This expense was 
$265,000 and $226,000 for the years ended June 30, 1987 
and 1986, respectively.
G. Deferred C om pensation:
The Authority offers its employees a deferred compensa­
tion plan created in accordance with Internal Revenue 
Code Section 457. The plan, available to all Authority 
employees, permits them to defer a portion of their salary 
until future years. The deferred compensation is not 
available to employees until termination, retirement, 
death, or unforeseeable emergency. All amounts of com ­
pensation deferred under the plan, all property and rights 
purchased with those amounts, and all income attributable 
to those amounts, property, or rights are (until paid or 
made available to the employee or other beneficiary) 
solely the property and rights of the Authority’s (without 
being restricted to the provisions of benefits under the 
plan), subject only to the claims of the Authority’s general 
creditors. Participants’ rights under the plan are equal to 
those of general creditors of the Authority in an amount 
equal to the fair market value of the deferred account for 
each participant. It is the opinion of the Authority’s legal 
counsel that the Authority has no liability for losses under 
the plan but does have the duty of due care that would be 
required of an ordinary prudent investor. The Authority 
believes that it is unlikely that it will use the assets to 
satisfy the claims of general creditors in the future.
The market value of the deferred compensation plan 
assets and the total amount of deferred compensation, 
including income earned, were each $2,042,000 at June 
30, 1987 and $1,223,000 at June 30, 1986. These amounts 
are included in the accompanying balance sheet under the 
captions Prepayments and other assets and Accounts 
payable and accrued expenses.
H . C ontingent L iabilities and Com m itm ents:
Paym ents to The C om m onwealth of M assachusetts for 
Port Facilities:
As consideration for the Port Properties acquired from 
the Commonwealth on February 17, 1959, the Authority 
is required by the Enabling Act to pay annually to the 
Commonwealth an amount contingent upon cash reve­
nues from the Port Properties for the preceding fiscal year 
exceeding certain related cash expenditures until the 
Authority has paid an amount as defined in the Enabling 
Act. At June 30, 1987, the amount contingently payable to 
the Commonwealth, not reflected in the financial state­
ments, aggregated $17,928,000. Included in investments 
in facilities are payments of $899,000 made to the Com ­
monwealth for these Port facilities.
Cash expenditures from these properties exceeded related 
revenues by $13,727,000 in 1987, which amount has been 
added to such prior years’ deficiencies o f $95,390,000.
The cumulative cash deficit of $109,117,000 is to be applied 
against future Port Properties net revenues before pay­
ments are required in future years.
Contractual O bligations for Construction:
Contractual obligations for construction were approxi­
mately $34,428,000 at June 30, 1987.
I. In L ieu  of Taxes:
The Enabling Act authorizes and directs the Authority, 
subject to certain standards and limitations, to enter into 
agreements to make annual in lieu of tax payments to 
Boston, Chelsea and Winthrop.
These agreements and annual extensions currently provide 
for payments aggregating approximately $5,973,000 to 
these municipalities, o f which $4,930,000 is subject to 
annual adjustment through 1990 by reference to an index 
related to the consumer price index and Logan airport 
commercial passenger enplanements.
The agreements extend from 1991 through 1996, although 
the amount of in lieu of tax payments during this exten­
sion period is subject to the results o f best efforts negotia­
tions. The annual payments are not to exceed the balance 
of revenues remaining after deposits to the 1978 Debt 
Service Fund, payment of operating expenses, payments 
to the Commonwealth (see Note H), deposits to the 
Interest and Sinking Fund and deposits to the Maintenance 
Reserve Fund.
J. L itigation:
On January 23, 1982, a DC-10 aircraft operated by World 
Airways, Inc., carrying 209 passengers and crew ran off 
the end of runway 15R into Boston Harbor while landing 
at the Airport. The accident resulted in considerable 
damage to the aircraft as well as numerous claims of 
injury. Two passengers remain missing and are presumed 
to be fatalities. To date 41 lawsuits have been Filed naming 
or joining the Authority as a direct or third-party defen­
dant. These lawsuits include personal injury actions by 
passengers and members of the flight crew, an action by 
Hughes Aircraft Corporation alleging damage to certain 
flight instruments on board the aircraft at the time of the 
incident, and third-party complaints and a direct complaint 
filed by World against both the Authority and the Federal 
Aviation Administration (FAA). The Third-Party Com ­
plaint in one of these cases as well as the direct complaint 
Filed by World Airways seek $75,000,000 in damages as a 
result of damage to and loss o f use of the aircraft in question 
as well as indemnification or contribution from both 
third-party defendants for any sums World Airways is 
obligated to pay to passengers for personal injuries. World 
also moved to amend its direct complaint against the 
Authority to include a claim under Massachusetts General 
Laws c. 93A which prohibits unfair or deceptive acts and 
practices in trade or commerce and provides for treble 
damages in the event of a knowing or willful violation.
The Authority filed its opposition to this motion. The 
Authority also filed appropriate responsive pleadings in 
each of the lawsuits denying all liability and containing 
appropriate cross claims. In addition to the lawsuits, 17 
claims arising out of this incident have been filed with the 
Authority to date. Any additional claims or lawsuits filed 
against the Authority alleging negligence may be barred 
by the three year statute of limitations governing such 
suits. A trial on the merits with respect to the liability 
phase of this litigation was held during the period Novem­
ber, 1985 to March, 1986. After several days of delibera­
tions by the jury, the Court declared a mistrial with respect 
to the liability claims against the Authority due to the 
inability of the jurors to reach unanimous agreement.
The mistrial as to the claims against the Authority, how­
ever, did not preclude the judge from deciding the liability 
portion of the case of World Airways against the United  
States government. Findings and Conclusions were ren­
dered on April 27, 1986 which allocated percentages of 
causal negligence as follows: World -  50%; the Authority 
-  30%; and United States -  20%. In addition, the Judge 
found that the Authority was entitled to judgement by the 
Court (at a future date) on World’s c. 93A claim.
In view of the mistrial, however, this decision did not 
impose any liability on the Authority for: (1) the claims 
of World against the Authority for hull damage and/or 
contribution as to World’s payouts in settlement of 
passenger claims; (2) the claims of the crew against the 
Authority; or (3) the claims of the United States against 
the Authority for contribution arising out of liability for
Massachusetts Port Authority
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J. L itigation , continued:
damage to the hull and/or liability to the crew. Such 
claims will be the subject of a subsequent trial by jury 
which will be preceded by a damage trial scheduled for 
January 25, 1988.
The Authority’s airport liability insurance policies in 
effect at the time of the incident consist of: (1) a primary 
policy with limits o f $3 million for property damage and 
$5 million for bodily and personal injury and (2) an excess 
liability policy with a combined single limit of $100 million. 
Although the outcome of this litigation cannot be predicted 
with certainty, based upon their investigation and analysis 
of the asserted claims following extensive discovery to 
date, the Authority’s litigation counsel retained by its 
primary insurer believe that the Authority has meritorious 
legal and factual defenses to each of the cases and claims 
asserted to date. In addition, such counsel believe that 
existing levels o f insurance (both primary and excess) are 
likely to be adequate to meet any liability on the part of 
the Authority for such claims. Although it is unable to 
predict the nature or amount of additional claims that 
may be asserted against the Authority in the future as a 
result o f this incident, the Authority believes that existing 
levels of insurance are likely to be adequate to meet any 
liability on its part for all claims arising out of this incident. 
Accordingly, the Authority does not expect that these 
matters will require amounts to be paid, if any, which in 
the aggregate will have a material adverse effect on its 
financial condition.
In April 1986, the Authority’s Bridge and Port primary 
general liability insurer filed a petition of insolvency.
Under the terms of its policy with the insurer, the Author­
ity was insured to the extent of $1,000,000 for each occur­
rence and $2,000,000 in the aggregate for personal 
injuries and property damage. The Massachusetts Insur­
er’s Insolvency Guaranty Fund will provide coverage up to 
the statutory limit of $300,000 for each claim that would 
have been covered by the insurer, if not for the insolvency. 
The Authority has additional insurance with another 
insurer which covers such portion of each claim as exceeds 
one million dollars. This results in a gap in coverage for 
each such claim of up to $700,000 for which the Authority 
may be at risk. Based upon the specific damages alleged 
by plaintiffs (exclusive of interest that may accrue from the 
date of filing to the date of final disposition) in civil actions 
currently in suit, the aggregate potential uninsured liability 
is approximately $3,800,000. This amount does not 
include the Authority’s potential uninsured liability in 
two actions for which alleged damages have not been 
quantified by the plaintiffs. In the opinion of legal counsel, 
the Authority’s ultimate liability is indeterminable, but 
the Authority does not expect that these claims will require
amounts to be paid, which in the aggregate, will have a 
material adverse effect on its financial condition.
In addition, the Authority is a defendant in a number of 
legal proceedings arising in the normal course of business. 
M anagem ent, after reviewing all actions and proceedings 
pending against or involving the Authority, consider the 
aggregate liability of loss, if any, resulting from the final 
outcome of those proceedings will not be material.
K . Leases:
The Authority leases a major portion of its Aviation and 
Port Properties to various tenants. Most o f these operating 
leases provide for periodic adjustments to rental rates. In 
addition, certain of the lease agreements contain provisions 
for contingent payments based on a specified percentage 
of the tenant’s gross revenue. Rental income from contin­
gent payments received under these provisions was approx­
imately $18,690,000 in 1987 and $15,602,000 in 1986.
M inim um  future rentals, excluding contingent rentals, 
from noncancellable operating leases as of June 30, 1987 
are as follows:
Year Ending Amount
June 30 ( i n  th o u sa n d s )
1988 $ 17,085
1989 16,173
1990 15,872
1991 15,244
1992 13,848
Thereafter 191,988
$270,210
L. Related Party:
In June of 1984, the Authority entered into a lease agree­
ment (expiring in June of 1988) with The Commonwealth 
of Massachusetts for office space at the State Transporta­
tion Building. Under the terms of the lease, the Authority 
paid rental fees of approximately $1,302,000 in 1987 to the 
Commonwealth of Massachusetts. The Authority also 
entered into a contract which expired on June 30, 1987 
and was renewed through June 30, 1988, to provide build­
ing management services for the State Transportation 
Building. Consideration for these services was $249,000  
in 1987. The Commonwealth of Massachusetts also reim­
bursed to the Authority approximately $750,000 of direct 
building management expenses incurred by the Authority 
and approximately $4,004,000 for building expenses paid 
by the Authority on behalf of The Commonwealth of 
Massachusetts.
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Gross revenues, A u thority -w ide .......................................... $173.2 million
Net income ................................................................................... $28.2 million
Logan International A irport
Total passengers.................................................................................................22.9 million
D om estic ........................................................................................................20.6 million
International...................................................................................................2.3 million
Total pounds of cargo and m a il................................................................. 676.4 million
Hanscom Field, c iv ilian
Total op era tion s........................................................................................230,711
Port of Boston
General cargo, t o n s ............................................................................................ 1.1 million
Value of cargo...................................................................................... $4.0 billion
Moran Container Terminal
Containers hand led ............................................................................. 48,454
Conley Terminal
Containers h and led ................................................................................36,261
Imported autom obiles...........................................................................52,925
Harbor Gateway Terminal
Imported autom obiles...........................................................................57,975
Cruise vessel visits............................................................................................20
Tobin Memorial Bridge
Total vehicle crossin gs................................................................................31.4 million
Boston Fish Pier
Fish processed, p ou n d s............................................................................. 60.0 million
Fish landed, p o u n d s .................................................................................. 24.0 million
Constitution Plaza
Multi-purpose facility at Hoosac Pier, leased to private development team 
World Trade Center Boston
International commercial facility at Commonwealth Pier, leased to 
private developers
Boston Shipyard
Acquired by Massport in November 1985, leased to private developers 
for marine-related uses
Revere Sugar
Acquired by Massport in Decem ber 1986
The Massachusetts Port Authority (Massport), is an independent revenue 
bonding authority chartered by the Massachusetts State Legislature and 
supported by revenues from the facilities it owns and operates: Logan 
International Airport in East Boston, L.G. Hanscom Field in Bedford, 
Tobin Memorial Bridge, the public marine terminals at the Port o f Boston, 
the Boston Fish Pier, The World Trade Center Boston at Commonwealth 
Pier, and other Boston waterfront development properties.
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